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Overview

By 2025, small PV systems (≤30 kWp) enjoy a unique tax advantage: no
income tax, no trade tax, and zero VAT. These reforms cut upfront costs,
reduce bureaucracy, and make solar energy an even more attractive
investment for households seeking lower bills and energy. The Annual Tax Act
2022 of December 16, 2022 introduced an income tax exemption applicable
from January 1, 2022 (cf. § 3 No. 72 in conjunction with § 52 Para. 4 Sentence
27 of the German Income Tax Act (EStG)) for income from the operation of
certain photovoltaic systems and a zero VAT rate. In Germany, anyone feeding
electricity from a photovoltaic (PV) system into the public grid is usually
considered a commercial operator. However, recent reforms have simplified
taxation for small PV systems, particularly from 2022 onward, making solar
energy more appealing for households and. Starting January 1, 2025, new tax
exemption rules for income generated by photovoltaic systems will take effect
in Germany. These changes were introduced through § 3 Nr. 72 EstG,
amended by the 2024 Annual Tax Act. The maximum allowable gross capacity
for tax exemption is now 30 kW per residential. In a bizarre twist of
environmental policy, Germany’s push toward Net Zero emissions has evolved
into what critics are calling a “tax on the sun.” This comes amid the country’s
aggressive shutdown of reliable energy sources, including nuclear and now
coal plants, under the banner of green energy. The feed-in tariff (FiT) is a
government-backed program that ensures solar producers receive a fixed rate
per unit of electricity exported to the national grid. Here’s how it works: Once
your solar system is installed and grid-connected, you’re eligible to register for
the EEG tariff. Your utility. One of the most significant innovations in
Germany’s solar energy policies is the implementation of a 0% value-added
tax rate for the supply and installation of solar panels, which went into effect
on January 1, 2023. This regulation applies to a wide range of systems,
including single-family. 
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Soaring prices lead Germany to
slash energy tax

Soaring energy costs have left Europe in a bind
as autumn turns to winter. To ease the burden
on consumers, Germany's grid operators are
slashing a tax levied to help fund renewable ...

  

Germany introduces new zero tax
rate on photovoltaic systems

Simplified Tax Compliance: The clarification on
unified supplies and the expansion of zero-rated
items simplify VAT compliance for businesses.
Promotion of Green Energy: These measures are
in line ...

  

Germany's Net Zero Plans Include
Taxing the Sun and Closing Stable  

In a bizarre twist of environmental policy,
Germany's push toward Net Zero emissions has
evolved into what critics are calling a "tax on the
sun." This comes amid the country's aggressive
...

  

Tax Treatment of Photovoltaic
Systems 

For this purpose, the relevant outputs of all
photovoltaic systems benefiting under § 3 No. 72
EStG, which are operated by the taxpayer or by
the co-entrepreneur on, at or in buildings, are to
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be added ...

  

Germany introduces new zero tax
rate on photovoltaic systems

The world of taxation and renewable energy has
seen a significant shift in Germany with the
introduction of the zero VAT rate on photovoltaic
systems, as per Section 12 (3) of the German
Value Added Tax ...

  

Grid-fee subsidy and power-tax cut
in Germany 2026: what energy  

Germany is moving two significant levers on
January 1, 2026, that will reduce electricity costs
for energy-intensive industries: (1) a one-year
federal subsidy to transmission grid fees via the
...

  

New Tax Exemptions for Solar
Panels in 2025: Save on Energy and
...

Starting January 1, 2025, new tax exemption
rules for income generated by photovoltaic
systems will take effect in Germany. These
changes were introduced through § 3 Nr. 72
EstG, amended by the ...
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The zero tax rate on the supply of
photovoltaic systems 

The concept of zero-rating is completely new for
Germany and therefore initially caused a lot of
confusion and uncertainty. In its letter dated 27
February 2023, the German Federal Ministry ...

  

Cheaper, cleaner energy drives
Germany's balcony-solar boom

The home-fitted renewable-energy sources are
inexpensive and easy to install, and reduce
electricity costs. Here's what can be learned from
their surging popularity in Germany.

  

Solar incentives for end-users in
Germany , Enact

One of the most significant innovations in
Germany's solar energy policies is the
implementation of a 0% value-added tax rate for
the supply and installation of solar panels, which
went into effect on January ...

  

Allocation of trade tax in case of
large battery storage systems for  

On 13 November 2023, the German Federal
Ministry of Finance (MoF) published identical
decrees issued by the highest tax authorities of
the German Federal States on the allocation of
trade tax ...
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The German Energy Tax Act:
Taxation of fuels by climate impact

The statement provides an overview of the
current minimum tax rates at EU level as well as
the current national tax levels. In addition, the
current draft reform of the EU Energy Taxation
Directive provides ...

  

Recent Facts about Photovoltaics in
Germany

Sophia Judith Bächle Communications Telefon:
+49 (0) 7 61 / 4588 5215 Fraunhofer Institute for
Solar Energy Systems ISE Heidenhofstrasse 2
79110 Freiburg, Germany

  

Germany passes law to curb PV
generation surpluses and negative
...

Germany is poised to introduce new rules aimed
at removing electricity peaks and negative
pricing associated with surplus generation of
solar power.

  

Germany Approves Tax Benefits for
Small Solar ...

According to the new tax law, operators of small
solar power plants will not have to pay income
tax or transaction tax on their income from the
feed-in tariff for solar ...
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The German Environmental Tax
Reform: a difference-in ...

Abstract In 1998, the red-green Schröder
government implemented the Environmental Tax
Reform (ETR), raising taxes on petrol, diesel,
natural gas and heating oil and intro-ducing a
new duty on ...

  

Solar incentives for end-users in
Germany , Enact

Germany's solar incentives provide excellent
opportunities for solar installations, with perks
like as zero VAT, feed-in tariffs and subsidies that
make solar energy ...

  

Solar Panel Property Tax in
Germany 2025: What Owners Should
Know

Learn about income tax, trade tax, and VAT
exemptions for small PV systems in Germany
2025. Discover how tax reforms make solar
energy more attractive.

  

Solar Tax Credit In Germany 2025 

While not a tax deduction from income, the
financial incentives provided are substantial and
directly influence the overall cost-effectiveness
of solar energy installations. The calculation of ...
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New draft bill to amend the Energy
and Electricity Tax Act in Germany

Germany's Federal Ministry of Finance has
introduced a draft bill amending the Energy and
Electricity Tax Act, effective 1 January 2026. The
proposal aligns national rules with EU law, ...

  

Set-up and challenges of Germany's
power grid , Clean ...

Germany's power grid ranks among the most
reliable in the world, despite an increasing share
of fluctuating renewable energy sources. The
government has ...

  

Germany approves tax benefits for
small solar installations

The German Parliament has approved a number
of tax benefits for small photovoltaic (PV)
systems in a move expected to spur the
deployment of solar energy on the roofs of
residential and commercial ...

  

Economic Impacts of Renewable
Energy Promotion in Germany

In this paper, we combine computable
equilibrium and microsimulation analyses to
investigate the economic impacts Germany's
renewable energy promotion. We find that the
regressive effects ...
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Detailed Report on Germany's Wind
and Solar Energy Challenges: ...

Author Jeremiah Josey, 9 August 2025 Executive
Summary Germany's wind and solar energy
systems in 2025 face serious challenges due to
inherently low Energy Returned on Energy
Invested (EROI) ...

  

Germany introduces tax breaks for
rooftop PV

The German government continues to respond to
the energy crisis by implementing measures
supporting small-sized PV. This time, the tax
breaks are intended to support solar arrays ...
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